Bank of England

Was founded in 1964 by a group of wealthy merchants and landowners. The reason was  loan for King William III to finance his war against Lous XIV, King of France. It was a private bank, but in 1946 the Bank of England was nationalised.  Since then has been under the control ot the government´s financial ministry.

As a government´s bank  it runs the accounts of government departments and handles the governments financial payments, receipts and transfers. It sale the government securities and treasury bills. (Securities - long-term fixed interest loans, repayable by the government at a fixed date up to twenty years in the future. Treasury bills -  are short-term loans sold at a discount and repaid at their face value after ninety-on days.) The Bank of England issue the bank notes, manages the gold and currency reserves.

It is also the banker´s bank, all banks doing sterling business in the UK are required to have account with it. Commercial banks use these accounts to make payments to one another.  The Bank of England can control the amount of money by requiring a deposit from commercial banks in their accounts. If it incerases the amount required, then the banks will have less money to lend to their customers, and this will have an effect on the economy as whole.

The Bank of England has a general authority and supervision over the banking and financial system in the United Kingdom, maintain good order and confidence.

